





























Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2023, based on the
internal control with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note.

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm's Registration No.0039905 /5200018

&

Athiyan

Partner

Membership No. 237588
UDIN: 23117595BGXVMG2429

Place: Bangalore
Date: 20 May 2023
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Statement of Cash Flows For the vear ended March 31, 2023
(in Indian Rupees {thousands), unless otherwise stated)

Particulars

Fer the year ended
March 31, 2023

For the year ended
March 31, 2022

A, Cash flow from operating activities

Loss befare tax

Adjustments:

Warranty Fxperses

Depreciation and amortization experise
Drepreciation on Right o use arsel

PProvision for Doubtiul Debts

Bad Debls Written off

Finance costs

Cther Non Cash adjustments

Dividend tncame

AdvancecWritten back

Rental Income

Profit on sale of assut

Actuarial Gain/ (1 oss) on Detined contribution Man
Qperating loss before working capital changes
Changes in working capital:

{Increase)/ Decrease i Inventories

{Increasel/ Decrease in joans and trade roceivables
{Increase)/ Decrease in other Current Assets

{Increase)/ Decrease in other financial and nun-financial assets

Increase/ {Duecrease) in trade pavables
Increase/ (Docrease) in provisions

crease/ {Decreased in other financial Habilities and non-
financial liabnlities

Increase/ tDecreasey in Other current Labilitios
Cash used in operations

Income tax paid

Net cash flow used in operating activitics (A)
B. Cash flow from investing activities
Purchase of property, plant and equipment including capital
work in progross

Sale of property, plant and equipment

Rental Income

I"urchase of Current Investment

Cher Non-Current Assets

Capital Advances

Net cash flow used in investing activities ()
C. Cash Flow from financing activities
Proceeds from losue of fresh cquity shares
Loan From Divectors (ney)

Phedend hwome

Interost and Finance eapenses

Luase pay ments on ripht of use assets

Net cash flow from in financing activities (C)

Net increase in cash and cash equivatents (A+B+()

{ asih and cash equivalents at the beginning of the vear
Cash and cash equivalents at the end of the year
Notes :

{1,17,943) {1,09,345)
- 2,825
1.1m 1,98y
5,3U05 -
130 43
2,000 -
- 197
- (3,387)
(20) {13)
100)
- (1,561}
32y -
[28Y) -
{99,788) {1,09,254)
(48,096} 43,583
(4,319 5,778
(3,083) v92
{868} -
{13,563) 15,211
5,010 Bt
12,395 2,160
37,263 9,425
(1,17,051) {31,298)
212 .
“ (1,16,509} {31,298}
(33480 (2,663
Rt {193
- 1.5600
. 5,178
(3353) (21,727
{33,587) {17.844)
39,900 1,68,125
- (22,997
20 13
12,382y {147)
(5,978}

I ) M. ¥ 7Y 7T
(b1, 836} 95,804
9G,947 4,143
38,111 99,947

1 The above vash How statement has been prepared wnder the “Indirect Method" as set out in Indian Accounting

Standard-7, “Statement of Cash Flows™

'Z;.énmpunents of cash and cash eiqi:'iva—le’nts—

"As at 31st March 2023

As at 31st March

2022
Cash and cash equivalents comprise
Cash on hand 12,4909 L TIs
Balance with banks in current accounts 202 229
Fixed Depuosit T o00 39,600
Total cash and bank balances at end of the year 20,111 99,947

The accompanyinge notes are an integral part of these Hinancial statement

Note 12 Previous vears figures are restated wherever required
For PKF Sridbar & Sanlhanam LLP
Chartered Accountanis

TS

|

\

Fiace: Bangalore
Dater 2A1-MMav-1023

For and on behalf of the Board of Directors of

Ultrafresh Modular Solutions

Limited

AN EITAONATI s Ana DT 0671235

PDhruv Dinesh Trigunayat
DNirector

iN:06527045
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20-May-23

Poonam Sharma
Director
DIN:00074445
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Lltrafresh Modular Solutions limited
Statement of changes in Equity.
(in Indian Rupees (Thousands), unless otherwise stated)

(a) Equity share capital

Equity shares of ¥10 each issued, subscribed and fully paid

As at As at

31 March 2023 31 March 2022
Balance at the beginning of the vear 7,448 5,687
Changes during the yvear 3,000 1,761
Changes in vguity share capital due te prioe period errors - -
Balance at the end of the year 10,448 7,448
Equity shares of 310 each issued, subscribed and ¥/5h Paid Up
Balance at the beginning of the vear 1,200 -
Changes during the vear {1,200) 1,200
Changes in equitv share capital due to prior period crrors - -
Balance at the end of the year - 1,200
Total 10,448 #,648

Nate 1 During the vear company made call of Rs 6/Share on partly paid up shares for comyerting it into fully paid-up

(b} Other equity

Attributable to the equity shareholders

Reserves and Surplus

Particulars Retained Securities Other
carnings premium comprehensive
income

Balance at 01 April 2021 {10,060} . 393
Profit/ (Loss) for the yvear (1,09,330) -
Other comprehensive income for the vear (net of taxes) (48) B 48
Changes in equity share capital due to prior period errors - -
Transfor during the year 1,65,165
Balance at 31 March 2022 ~{(1,19,438) 1,65,165 443
Profit/ (Laoss) for the vear (87,439} -
Other comprehensive income for the vear (net of taxes) 289 - {285}
Changes in equity share capital due to prior period errors - -
Transicr during the vear a8, 10
Balance at 31 March 2023 _(2,06,588) 2,63,265 154
For PKF Sridhar & Santhanam LLP For and on behall of the Board of Directors of
Chartered Accountants Ultrafresh Modular Solutious Limited
Firm Registration New: 0039905/ 5200018 CIN :U74899D1.1992P1LC05

i Dhiruv Dinesh Trigunayat e e

| Director Director
Membership No. 237588 DIN:06527043 DIN:DOO74445
Place: Bangalore Mumbai Mumbai

Date: 20-Mav-2023 20-Mav -23 20-Mav-23






articulars Vechpical

J— _bnuw how _'”l,'L
Al cost or deented cust

As ot April 1, 2021 1,7
Aaditins 45
Dhivoosals, transivrs _ - - -

Ax at March 31, 2422 = 2012 - 2012
Acititn. 4l KHU u 333
Phspigsals iramsters o - . -
Asoat Alarch 31, 2023 _ . 2505 _&830 11,335

Accmulated depreciativa

Asat Apil 12021

Therecithon chazse Tor the vear ended

Plispeosals s adrostments

Ax at March 31, 2022

I atien chiarae Fog the vean wndied
[l rustmuenis

Axal March 31,2023

Netvarrying amount
Asat Maech 34,2023
Asoab AMaych 3120223

MNale I fechnr ! komoechies remieea e e tedline
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Ultrafresh Modular Solutions Limited
Motes forming part of the financial statement
{in Indian Rupees (Thousands), unless othernwise stated)

Nate 4 : Investments

Particuiars

As at March 31
2023

As at March 31
2022

Investments in Lauity Shares,

Other than Subsidiaries ( Unquoted @ Fair Value throweh PL)
Shivalik solid Waste Management Limited

L) Shares Fully Paid @ Rs. 10 each)

Tutal

Note 5: Other Non Current Financial Asset

11

100 -

Tk

100

Particulars

As at March 31

As at March 31

FOY havime matanty = 12 menths

Securty Deposits Asamstrent and oftherss

Total

= Phe amount of ~secunty deposits has e boeen reclassitivd s the <anme was cardior grouped ander Other nen current assets

Note 6 : Deferred tax assets (net)

A. Components of Deffered Tax Assets and Liabilities

2023 2022
75 -
3267 A7
32 3,007

As at March 31

As at March 31

-
Particulars 2023 2022
Deffered Tax Liabilities

Mepreciationy Amorksation on Intangible asset {166} -
| ease accounting ROL Asset (9777} -
ey (40)

Deffered Tax Assets

Diepreciation and Amortizabion on amable assets e PTE) 43N Y33
Ind as 1o Lease avvounting Lease Liakaliny 10,030

Provision tor Warranty T34

Proyision fur compensated Kave ysy

Security Deposit Differenbal ROV 264

Trade Revervabde 380

P'rt aston for Gratusty a9 -
Provision tor Bonus 164

U nabsorbed Dvoreciation 2,788 -
Baseipiens Loss 24,442

Uthets

Deferred bay assets (pet) 31.747 955




B .Movement of deferred tax assets/ (liabilitivs)

As at March 31 As at March 31

Particulars

— ——— e — . i 2023 2022
Deferred tax assets/ {liabilities] in relation to
Opening Balance 955 ai0
Turing difference in depreciation and amortisation on Intangible (160) -
Tinung ditference in OC) 140 .
liming difference in depreciation and amuortisation on PIF 1] 13
Tinung darterence in nght of wse asset {49,777} R
Timzme ditierence i dease abilaty 1030 -
Bremng ditference i Pros sien tor Warrants RS
Finung dilterence in Provisaon for Compensated §oave YRy -
Timing cifterence in security deposit given 2oy
Timing difference in Expected Credit i oss 380 -
I'imnne Jdifference i Prosiston for Gratuity aYh
Titong ditference in rovision for Bonus d04 -
Timing ditference in Unabsorbed Depreciation 2788 -
liming difference in Business Loss 24,442
Closing Balance 31,747 953

C. Reconciliation of Tax expenses

As at March 31 As at March 31

Particulars o 2073 2022

Toss Before tax {117,943 {1,09,344)
Enacted tax rates in Indea 267 26",
Tax using the Company's domestic tax rate : 130,004} 128,430
Effect of:

Deterred Tax nob recoenised an fosses - 8415
Chhers ] 133) R
Tax oxpanses recognized (30,718) (19}

MNote 7 : Other non current assets

Asat March 31 As at March 31

Particulars 2023 2022
{Unsecured, cunsidered guod)

Capital advances - 20.000
Advances Other than Capdal Advanees - -
Total - 20,000







f. Ageing Analysis of trade receivables as on Mareh 31, 2022

Particulars
Naot

dur

ti l}ndi%puh-d Tradv receivables -
considered yood

11y Undisputed Trade- Which has
swynificant erease i credit

(pUndisputed [rade Recowvablen —
credst tnpaired

vy Disputed Trade

Recenvabies - considered good

ebYsputed Jrade Recevables — which
lave vigniticant increase m cradit risk

ot Ersputed Trade Receivables — eredit
Imped

L A .o

g Movement i expected credit loss

" "Outstanding fur follawing perinds from due date of {nveice Total
Less than 6 months - 1-2 years 2-3 years niore than 3
& months 1 years years

LauF 152 - - - 1,959

1071 1,271

B - - 1,271 3,230

Particulars

Eapected credit foss allowance

At the beginning of the period /year

Provision made during the period / vear
Unlised) / treversed) during the period / vear

At the end of the period f year

As at March 31

As at March 31

2023 2022
.27 284
190 987
14861 1.271




Note 10 Cash and cash cauivalents
1 Fer dhe purpeses af the Statement of st Floss s, casdt and cash vienvalents incdude cash on hand and i1 banks, cheques and drafts on hand. Cash and cash
vquivalents at the end o the reporting pertod as shoswn in the Statement of Cash Flosws can e recanciled to the related jtems in the Balance Sheet as tollows.

Particulars As at March 31 Ay at March 31

2023 2022
Balanve with banks :

Current accounts 12,909 10,118
Cash on hand 202 229
Fiaed deposits (wath oneinal matarity of less than 3 monthsy 25,00 89,600
Total 38,111 99,947

Note: There are no restrictions with regard to cash and cash equivalents as at the end of the ceporting period.

Note 11 : Qther current financial assets

As at March 31 As at March 31

Particulars 2033 2022
Other Current financial assets

Awcured Interest un FO 234 -
secunty Deposits agamst rent and others, b3l

Total 8§68 -

Note 12 Current fas assets inet)

As at March 31 As at March 31

Particulars 2023 2022
Advance ncome tax ard TS {net o! provision- Nil 227 407
Total 227 467

Note 13 : Other current assets

As at March 31 As at March 31

Particulars 2023 2022
Advance wocontracters, supphiers 84 1,184
ST Receivable 1747 -
Advance to Emplovees Unsecured, considered wood; 200 257
Prepand espenses 712

Others IR 392
Tatal 6,922 1,837







MNote 15: Other equity

Particulars

SeCurihies Preminm reserve
Retained earnings - Pél.
Retained earnings - OCI

L etal Other Equity

{a) Securities premium reserve

As at As at
Mlarch 31, 2023 March 31, 2022
261,205 165,185
{3,06,385) {1.19.435})
153 442
56,830 46,169

Secunitive premium aceeunt represents the premum o issue of <harys. The aveoant is utilised in accordance with the previsions of the

Companies Act, 2013

(b} Retained earnings

Betamed varmings are the protivs that the Company has camed Gl date, less any transfers to general reserve, dividends or other distributions

patd te shareholders




Ultrafresh Modular Solutions Limited

Notes forming part of the financial statement
{in Indian Rupees {Thousands), unless otherwise stated)

Note 16 : Non Current Liabilities

Particulars As at As at
March 31, 2023 March 31, 2022

ajDeposits

Security Depasits 4,500 2,500

b) Lease lability (Refer note 323 31,547 -

Total 36,047 2,500

Note 17 Provisions

Particulars As at As at

March 31, 2023

March 31, 2022

7L0ng term provisions:
Provision for Gratuity: (Reter Note 33)

Provision for Compensated Absences 3,803 -
I'rovision for Warranty . 2,829 2,825
Total (A} 6,628 2,825
Short term provisions:
Provision for emplovee benetits:
Provision for Grabuty (Refer Nole 33 BUb 423
Frovision for Ineentive 524 -
Total (B) 1,630 423
Grand total (A+B) 8,258 3,248
Particulars As at As at
March 31, 2023 March 31, 2022
At the begsnning ot the vear 3.248 470
Created dunng the year 5,666 3,202
Utilised duning: the vear (656) (424}
At the end of the year 8,258 3,248
Note 18 ; Current Financial Liabilities
TParticulars . As at As at
March 31, 2023 March 31, 2022
Berrowings
I casc Hability (refer note 32) 7,032 -
Total 7,032 -
Note 19 : Trade pavables
Particulars As at As at

March 31, 2023

March 31, 2022

Trade pavables other than acceptances:
Favable For Goods
Pavable For Expenses

(1) Total outstanding dues of micro enterprises and small enterprises {refer note : 40)

fiivIotal outstandine dues of creditors other than micro enterprises and small enterprises

Total
Note:

4. I'tade vavables are non interest bearine and in general having the credit terms of 60 davs to 90 davs.

24,555 15,043
10,745 3,257

115 -
35185 48,900
35,300 48,900




b. Ageing Analysis for Trade creditors
As on March 31,2023

Particulars Outstanding for following periods from due date of
Unbilled Payables Lessthan1 1-2years 2-3 more than
Dues not due year years 3 years Total
(it MSME - - 113 - - - 115
(i Others - - 35,040 #0 32 33 35,185
tiiy Disputed dues - NSNME : . - - - - -
(iviDisputed dues  Uthers ‘ - . . _ .
As on March 31,2022
Particulars Outstanding for following periods from due date of
Unbilled Payabies Lessthant 1-2years 2-3 more than Total
Dues not due year years 3 years
(it MSMI . - - - - -
{11y Qthers - - 48,4900 - - - 48,900
finy Disputed dues - MSAE - - - - - - -
(viDisputed dues - Others - - - . - -

<. Based on the mformation available with the Company, there are no otstanding dues and paviments made to any supplier of goods
and services bevond the specitivd period under Micre, Snradl and Modium Enterprises Development Act, 2006 [MSMED Act)]. There is

no interest payable or paid te any supplicrs under the said Act.

d.Trade pavables due to related parties are disclosed in note no. 34

Note 20 : Other current financial liabilities

Particulars

As at As at
March 31, 2023 March 31, 2022

Emplovee Related Liabilities
Employee Bonus and Incentives
Provision tor Expenses

Total

Note 21 : Other current liabilities

Particulars

0,749 A,709
3,131 1,808
12 840 7.517
o As at As at
March 31, 2023 March 31, 2022

Statulory dues pavable.

Provision for Warranty

Advance Coliected from Customers
Other Current Liabiitios

Total

2024 37
G{,978 25,375
G35 1,045
63,940 26,740




Ultrafresh Modular Sclutions Limited
Notes forming part of the financial statement
{in Indian Rupees (Thousands), unless otherwise stated)

Note 22 ; Revenue from operations

Particulars For the year ended For the year ended
March 31 2023 March 31 2022
Sale of products 2,728,056 1,41,227
Sale uf services 2,429 I '544
Cther Operating Revenue - 250
Total 2,30,485 1,42.061

Sale of services (ie design services) is reclassified from other revenue to revenue from operations

Note 22.1 : Disaggregated revenue information

Set out below s the disapgresation of the Company’s revenue from conlracts with customers refer (note 38) for segment information

Segment

For the year ended
March 31 2023

For the year ended
March 31 2022

Sale of goods

ikevenue from external customers

Total revenue from contracts with customers
India

Qutside India

Total revenue from contracts with customers

23085 142,061
230,485 141,771
2,30,485 141,771

Note 22.2 ; Reconciling the amount of revenue recognised in the Statement of Profit and Loss with the contracted price

Particulars

For the year ended
March 31 2023

For the year ended
March 31 2022

Revenue as per centracted price {poods and services)
Less Adjustments

Rebate and discount

Revenue from contracts with customers

2,31,207 424491
(722 (720
2,30,485 141,771

Note 22.3 Contract liabilitics such as advance from customers and liability for schemes and discounts are given below:

Particulars

As at 31st March 2023 As at 31st March 2022

Advance from customers

Provision for Warranty

Note 22.4: Performance obligations

Performance obligation is satisfied at a point of time upon completion of each performance obligation under conlract with customer ie Design,
debivery and Installation of the product , paymoent terms are generally due/Received prier to Dispatch of goads/ Services

Incaswe ef Projects, Performance obligations depends upon the nature of contracts with different customers




Note 23 ; Other income

Particulars

For the year ended
March 31 2023

Far the year ended
March 31 2022

Rental Income

Dividend Income

Lnterest on Fixed Deposit

Miscellaneous income

Discount Received

Prafit on sale af Asset

Preminm on Sale of Shares

Advance Written back

Interest unwinding on fair valuation of security deposit given
Total

Note 24 : Cost of materials consumed

- 1,560

20 15
1,241 88
227 805
61 28
32 .

- 490
100 -
87 -
1,768 2,996

Particulars

For the year ended
March 31 2023

For the year ended
March 31 2022

Raw material

Upening inventory
Addd: Purchases

Loss: Closing inventory

Tatal raw material consumed

Note 1 Opening Balanee of Raw matenal is reclassilived, [n previous vear it was tully

shown as (inished soots

Note 25 : Changes in inventories of finished goods & work in progress

523 :
1,63,8848 96,606
(31,302) (523
1,33.109 96,083

Particulars

Closing stock:
Fimshed goods
Work-in-progress
Goods in Transit (FG)

Opening stock:
I'imished voods
Work-in-progross

Changes in Inventories of finished goods & wark-in-progress

Note 26 : Fmployee benefits expense

For the year ended
March 31 2023

For the year ended
March 31 2022

14,415 3,92y
6,457 -
374
21,246 3,929
3,929 48,035
3,929 48,035
(17,317) 44,105

Particulars

Far the year ended
March 31 2023

For the year ended
March 31 2022

Salaries, wages, bonus,allowance, and other bonefits

Contribution to gratuifv & compensated absences (rofer note no. 33)

Contribution to provident and other funds
Staff Welfare expenses

Director Remuneration

Total

1,04.775 58,078
4,990 377
6,328 2,916
2,528 954
5,228 4,200

1,23,849 66,525




Note 27 ; Finance costs

Particulars

Interest expense;
On borrowings
On lease ligbilities
Dank Charges
Total

Nate 28: Depreciation and amortization expense

For the year ended

For the year ended

o March 31 2023 March 31 2022
- 3
2,382 -
- 194
2,382 197

Particulars

For the year ended

For the year ended

March 31 2023 March 31 2022
Bepreciation vn property, plant and equipment 8,919 1,989
Depreciation on right-of-use assets 5,305 -
Amoarttisation on Inlangible assets 2,182 -
Total 16,406 1,989

Note 29 : Other expenses

Particulars

For the year ended
March 31 2023

For the year ended
March 31 2022

1. Operating expenses consists of the following ;
I Operating oxpenses consists of the following
Repairs Others

Salos Prometion Expenses

11, General expenses consists ef the fellowing :
Leave & License fees

Velhucle maintenance

Rates & Taxes

Car Hire Charges

Installation Expenses

Cormmission Charges

Floctricinn & Water kxp

Postage & Cuourier Exp
Subscription Charges

Uffice Expenses

Fretght Outward

Insurance Charges

Advertising, and Publicily

Printing And Stationery Faxpenses
Trovelling & Conveyance [apenses
Papected Uredil Loss

Repairs to Compulers

Sundry Balance Write O

Interest & Penalty

Loss on Sale of Shares / Extinguishment
Charitable & Donation Contribution
Professional & Consultancy Fees
1raimng & Deveiopment Expenses
Warraniv Expenses

Mircellaneous Expenses
Communication Charges

Bank Charges

Packing Charges

[ayment Made to Auditors

Total

1,859 360
8,216 2,207
7,490 5,342

352 -
10 147

345 -
11,498 7,619
894 732
3,661 509
753 235
1,19 284
1,190 511
11,594 5,740
58 41

12,883 2,430
2,069 1,329

13,367 4,771

190 1,033
48! 823
2,000 43
7 2

. 256

34 6
8,319 7,140
1,207 15
. 2,825
111 16
399 261
295 -
529 65
500 450
91,767 45492




Note 29.1: Auditor's remuneration included in legal and professional charges (excluding GST)

Particulars

For the year ended
March 31 2023

For the year ended
March 31 2022

Payments to Auditors:
For Statutory Audit Fees
Taotal

Note 30, Other Comprehensive Income

500

450

500

450

Particulars

For the year ended
March 31 2023

For the year ended
March 31 2022

Opening amount recognized in QCI
Actuarial (gain) / loss on liabilities
Actuarial gain / (loss) on assets
Closing amount recognized in OCI

Note 31. Earnings per share

263 41
26 6
289 47

Basic luss per share amount< are caleulated by dividing the loss for the vear ended attributable to equity holders by the weighted average number of

equity shares outstanding during the period

Diluted loss per share amounts are calculated by dividing the loss attributable to equity helders by the weighted average number of equiiyv shares
vutstanding during the period plus the weighted average number of eguity shares that would be issued on conversion of all the dilutive potential

vquity shares into equity shares.

The tollowing reflects the incomue/ loss and share data sed in the basic and diluted EPS

computations:

Particulars For the year ended For the year ended
March 31 2023 March 31 2022

1 oss attributable to the equity holders {87,225) (1,09,330)

Farmings used in the calculation of basic carnings per share (87,225) (1,09,330)

|Earnings used in the caleulation of difuted carnings per share (87,223) {1,09,330

Particulars

For the year ended
March 31 2023
No of Shares

For the year ended
March 31 2022
Nu ot Shares

Weighted average number of equity shares for the purposes of basic earnings per

share {refer note a below)
Fftect of dilution:
Convertible preference shares

Weighted average number of equity shares adjusted for the effect of dilution

Particulars

9,09,495 V86,336
_9,09,495 7.86,536

For the year ended
March 31 2023

For the year ended
March 31 2022

{Rs. per share) (Rs. per share)
Basic loss per share {96} (139
Diluted earnings per share (refer note ¢ below) (96) (39

Notes:

Loss per share of FY 21-22 is restated considering the weightage for the time period were such shares were existing,

Company has issue 3,00,000 No of Equity shares to TTK prestige limited with pursant te share subscription agreement dated 25th Nov 2021

On the above shares company has called up Rs 6 Face value (Pantly paid previously) on Tst Jan 2023




Note no 32 : Ind As 116 related Disclosures (Right-of-use assets and lease liabilities)

Company as a lessee during the period / year

The Company has lease contracts for offices/ facilities. The lease term of the office facilities is generally 1-10 years. The Company
also has certain leases of offices with lock in period under lease terms of 12 months or less or low value. The Company applies the
leases of low value assets and short term leases recegnition exemptions for these leases

The Company has lease contracts that include extension and termination options. The Company applics judgement in evaluating
whether it is reasonably certain whether or not lo excrcise the oplion to renew or terminate the lease, That is, it considers all relevant
factors that create an economic incentive for it to exercise ejither Hhe renewal or termination. After the commencement date, the
Company reassesses the lease terin if there is a significant event or change in circumstances that is within its contral and affects its
ability lo exercise or nat to exercise the option to renew ur Lo terminate {v.g. construction ol significant leaschold improvements or
significant customization to the leased asset}.

Set out below are the carrying amounls of right-of-use assets recognised and the movements during the year:

Particulars As at As at

31 March 2023 31 March 2022
Building
Opening balance - -
Additions 42,907 -
Depreciation during the vear {5,303) -
Other adjustments .
Closing balance 37,602 -

The carrying amounts of lease liabilities recognised and the movements during the period / year is as follows:

ieul As at As at
Particulars 31 March 2023 31 March 2022
Building
Qpening balance - -
Additions 41,786 -
Accrelion of interest 2,380
Pavment of lease liabilities (5,590) -
Closing balance 38,579 -
The break-up of current and non-current lease liabilities is as follows:
, As at As at
Particulars o 31 March 2023 31 March 2022
| case labilitics
Current portion 7.032 -
Nuop-current portion 31,547 -
o 38,579 -
The effective interest rate for lease liabilitios 15 8.7% .
The following amounis are recognised in the statement of profit and loss
) As at As at
Particulars 31 March 2023 31 March 2022
Deprecialion expense of right of use assets 5,305 -
Interest expense on lease habilities 2,382 -
Eapense relatmg to leases of low-value assels/short term leases (included 7,490 5,342
in other expenses)
Total amount recognised in the Statement of Profit and Loss 15,177 5,342

Fhe Company had tatal cash outflesvs for teases of 212,980 thousand during the peried/ years ended 31 March 2023 (31 March

202202 5,342 thousand).

Maturity Analysis of iease liabilities (Without Discounting)

. As at As at
Particulars _ . o 31 March 2023 o 31 March 2022
Nuot later than | year 1,062 -
Late ' B Y ar than S vears 26,279
Lah 8,950 -
45,291 -
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36. Contingent Liabilities

"_l"he company has not made anv provision as at balance sheet date as no litigation and proceedings are pending which may Material effect on the
financial position of the company, other than, disputes disclosed as under: '

3.1 here s an outstanding demand raised by Income Tax Department for AY 2006-07. 2013-14 of Rs, 103,677/ & Rs. 6,03,250/- respectively and
company has disputed the same. '

362 There is an culstanding demand relating o Tax Deducled at Source raised by TRACES for prior years Rs, 2,453,143/~ and company has disputed.

37. Capital Commitments:

The estimated amount of centracts remaining to be executed on capital account and not provided for is Nil

38. Segment Reporting

Company is having single segment and thercfore no further information is provided in respecl of segment Reporting.

39 The Company has not entered into any foreign currency transactions during the period. Hence, no exposure on foreign currency arises. Further,
the Company has not entered mto any foreign currency or other derivative instruments during the period.

1. Based on the information available, there are no over dues to micro & small enterprises as defined under the definition of Micro, Small, Medium
Enterprises Development Act, 2006,

Carticulars 31-Mar-23 31-Mar-22

(i) Principal amount remaining unpaid to any supplier as at the end 115 -
ot the accounting vear.

(if) Interest due thereon remaimng unpaid to any supplier as at the

end ot the accounting vear.

(i The amount of interest paid zlong with the amounts o) the - -
pasment macde to the supplier bevonsd the appomted day

(v The amount of interest accrued and remaining unpaid at the epd -
of the accounting vear.

(w1 The amount of inlerest acerued and remaining unpaid at the end - -
ot the accounting vear.

{vi) Mhe amount of turther interest due and pavable even in the - -
succeedimg vear, until such date when the interest dues as abosve are

actually paid.

Droes to Micre and Small Enterprises have been determined to the extent such parties have been identified on the basis
of inforimation collected by the Management. This has been relied upon by the auditors.

41 Titke deeds of all the timmevable properties are held in the name of the Company.

F.ithe Company has pot revalued any of its Property, Plant and Equipment (including right- of-use assets) and intangible assels during the year.
B3 No proceedings have bren initialed durmg the yvear or are pending against the Conspany as on March 31, 2023 far helding anv benami property
under the Benami Transactiens (Prohibition) Act, 1988 (as amended in 2076) and rules made thereunder.

. The Company has not been sanctioned any working capital Emits in oxeess of Rs 3 crore, in aggregate, at any points of ime during the vear, from
banks or tinancial institutions o the basis af securiby of current assets

A5 The Company has net aceepted any deposit or amounts which are deemed to be deposits

. The Company has not defaulted on the repavment of any loans or in the pavment of interest thereon to any lender.

47 Nu material uncertainty exists as on the date of the audit report indicating that the Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when thev fall due within a pernod of une vear from the balance sheet date.
. Previous vear's higures have been regrouped / reclassified wherever necessary to confirm to current vear's classification.

49 There are no amounts due and sutstandmg to be credited to investor's education and protection fund

50, Company's Risk Management Policy
The Company’s activities expose it to a variety of financial risks viz, market risk, credit risk and liguidity risk. The Company’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise patential adverse effects on the Company’s

financial performance.




A) Management of Hiquidity risk

Fiquidity risk is the risk that the Company will face in meeting its obligations asseciated with its financial liabilities. The Company's approach to
managing liquidity is te ensure that it will have sufficient funds to treet its liabilities when due without incurring unacceptable losses. [n doing this,
managenment considers both normal and stressed conditions.

o

As an Practice management accept 50% advance from customer before start of production and after confirmation, the advance amount collected helps
the company to manages its cash flow and liquity.

B) Management of market risk

The Company's size and eperations result in it being vxposed to the market interest rate risks that arise from its use of financial instruments. The
interest rate risk may affect the Company's income and expenses, or the value of its financial instruments, The objective of the Company's management
of market risk is to maintain this risk within acceptable parameters, while optimizing returns, The Company's exposure s nil as company doesa't have
anv borrweing which could affect the company

) Management of Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or caunterparty to a financial instruments fails to meet its contractoal obligations,
and arises principally from the Company's receivables from customers, loans given to related parties and project deposits.

Company is not majoriiy exposed to these risk, as company collects 100% amount betore delivering the product to customer, However only credit
terms are given for project contracts.

The carrving amount of financial assets represents the maximum credit exposure. The maximum exposure to credit visk was Rs 15,162 Thousand and
Ry 49606 thousand as of March 31, 2023 and March 31, 2022 respectively, being the total of the carrving amount vt balances and Trade receivables,
vther financial assets and excluding the invesiments. The Company’s exposure to customers is diversified and there is only ene customers {Receivable
amuunt- 811 thousand} wha contributes to more than 10% of outstanding accounta receivable as of March 31, 2023.

A1 The company does not furesee amy material toss on its long term contracts. The company does not have any derivative contracts.

52, Compamy has not traded or invested in Crvpto Currency or virtual currency during the financial vear.

33 Thuere are no reportable vvents occuring after the reporting date.

54 The company has not advanced er loaned or invested funds to any other person{s) or entitv{ies), including lareign entities {Intermediaries} with the

understanding that the intermediary shall:

iad directly orindirectly lend or mvest inother persons or entities identitied nany manner whatsoever by or on behalf of the company (Ultimate
benchiciaress or

{by provide any guarantee, security or the like to or on behalf of the Ultimate Beneticiaries.

55 The company has not received any fund from any persongs) or entityvtisy, including foreign entities (Funding Party) with the understanding
pwhether recorded in wntimyg or othersvise) that the Company shall:

i) directly orindrectly lend or mvest inother persons or entitivs identified in any manner whatsoever by or on behalf of the Fu nding party {Ultimate
beneficiaries) o
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

A6 The company does noet have any such [ransaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the vear in the tax assessments under the Income Tax Act, 1961 {sucl as, search or survey or any other relevant provision of the Income Tax

Ack, 1961,
32 Ne Scheme of Arrangements has been approved by the competent Authority in terms of section 230 to 247 of the companies Act, 2013,
38 The Company has complied wilh the number of Layers prescribed under clause (87) ot section 2 of the Act read with Companies (Restriction on

Number of Lavers) Rules, 2017

349 The company is not declared willful defaulter by amv bank or financial institutions or other lender

ol During the current vear company has not entered any transaction with Struck off companies as notified by MCA




61. Financia!l instruments
a. Derivative financial instraments - None

b. Financial instruments by cateyory
The carrving value and fair value of finanaal instruments Iy each category as at Mar 31, 2023 were as follows:

Financial assetsf Financial Financial Total carrying Total fair
liabilities at - assets/liabilities assets/liabilities at value value
amortised cost at FVTPL FVTOCI
Assel
Investments - 100 - 100 100
Security Depaosits 4,074 - - Y.074 9,074
Irade Receivables (XU N - 6,UBH 6,088
Cash and cash equivaients 38,111 - - 8,1t 38111
53,273 100 - 53,373 53,373
Liabilities
Deposits +4.500 - - 4,500 4.500
Lease Habilities 38,579 . R IR57Y 4.579
Trade Pavables 35,300
78,379 - - 43,079 43,079
Vhe carrving value and tair value of financial instruments by cach category as at Mar 31, 2022 were as follows:
Financial Financial Financial R .
assets/liabilities at assets/liabilities assets/liabilities at Total carrying  Total fair
amortised cost at FVTPL FVTOC! value value
Chsst . T4/ T rm T
Investments 1 - 1y [on
Securty Doeposite SN - 3007 007
Trade Recewvables {459 - - 1,959 1,999
Cash and cash equivaients 99,947 - - Y9947 99,947
1,04,913 10 - 1,05,013 1,05,013
Liabilities
Depusits 2,500 - - 2,500 2,500
lease labilities . - -
Irade Pavables 18,803 15,863 },863
51,363 - - 51,303 51,363
c. Netails of financial assets pledged as collateral- Nil
d. Fair value measurement of financial instruments measured at fair value on recurring basis:
; Mar 31, 2023 Mar 31, 2022
Particulars Levell Level 2 Level 3 Level 1 Level 2 Level 3
| Rascts
Iny estment - - T - 100

Level 1 - unadjusted gquoted prices n active market foridentical assets and Habilites

Level 2 anpats ather than gquoted prices inchided within Povel | that are obseevable for the asset or Lability, either directly or indivectiv.

Fev el 3= unobse ey able outpats for the assots and Labilities




¢. Interest inceme/{expense), gain/(losses) recogniscd on financial assets and Liabilitics

Particulars Mar 31, 2023 Mar 31, 2022
{a) Financial assers at amortised cust
Iterest income 1,328 B
{b} Financial asset at FVTPL
Dividernd Income 20 15
o) Financial abilities at amaortised cost
Interest expenses on lease liabilities 2,382 -
{ Maturitity profile of financial instruments
Particulars Upto 1 year 1year -3 years More than 3 Total
years
Asset
Investiments - - 100 100
security Dy posits £30 1,259 1,118 3,007
Trade Receivables 6,088 - - 6,0k
Cashoand cash eguis alents 381 38,111
Liabilities
Deposite . - 4,500 5500
Leasce labilities 7,032 14,432 17,115 18,579
| rade Pavabies 18,863 - 48,863
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CORPORATE INFORMATION

Ultra fresh madular limited {*the Company™) was incorporated on 3rd December 1992, the company is an subsidiary company of
TTK Prestige itd { Woe.f FY 22-23). The company is dealing in Business of design, development, soureing, sales & marketing of
Modular Kitchens & Kitchen Appliances. Company is demiciled and incorporated in India having its registered office at C-13L & C-
151, First Floor, Mansarover Garden, New elhi - 1100115,

BASIS OF PREPARATION

Presentation of financial statements

These financial slatements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (ndian Acceunting Standards) Rules, 2015, For all penods and including the period ended March 31, 2023 the company
prepared its inwial statements i accerdance with accounting standards notified under the section 133 ol the Companies Act
M3, read Wgether with paragraph 7 of the Companies {Accounts) Rules, 2071,

The financial statements have been prepared on a historical cost basis, except for certain financial assets and financial fabilities
which have been measured at fair value (refer accounting policy regarding fair value).

All assets and liabilities have been classified as current or nan-current as per the criteria set out in the Schedule 111 to the Companies
Act, 2013, Based vn the nature of services and their realisation in cash and cash equivalents, the company has ascertained its
operating cyvcle as [2 months for the purpose of current-nan current classification of assets and liabilities.

All amuounts have been rounded-off to the nearest thousands unless otherwise indicated,

Use of Estimates

The keyv assumplions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant rish of causing a material adjustment to the carrving amounts of assets and liabilities within the rext financial vear, are
describud below. The Company based its assumptions and estimates on parameters available when the financial statemonts were
prepared. Existing circumstances and assumptions aboeut future developments, however, may change due to market changes or
circumstances arising that are bevond the control of the Company. Such changes are reflected in the assumptions when they occur,

a) Useful lives of property, plant and equipment

The cost of property, plant and equipment are depreciated on a Written dewn value (WDV) of property, plant and equipment's
estimated economic useful Bves piven in Schedule [1 of companies act 2013, Management estimates the useful lives of these
property. plant and equipment to within the life: mentioned under Schedule 11 of companies act 2013

b} Intangible asset

The cost of Software s aredepreciated on Written dowa value WDV basis, considering the useful life as 5 vears and Technieal
know how s deprecrated consdering the useiud life as T0A42 vears on WDV basis

¢} Employees benefits plan

The cost of defined benefit graluity plan as well as the present value of the gratuity obligation are determined using actuarial
valuations. The actuarial valuation involves making various assumplions. These include the determination of the discount rates,
expucted rates of return of assets. future salary increase and mortality rates. Due to the complexity of the valuation, the underlving
assumptions, defined benefit abligations are highly sensitive to changes in these assumptions. A assumptions are reviewed at
each reporting date.

d) leases

ldentitication of lease requires significant judgement. There are kease arrangements which are cancellable only at the option of the
lessee which have been recognised as Right of Use Assuts and lease liabilities on grounds of materiality and exercisability.

¢} Discounting of lcuse payments and deposits

Uhe lease pavments and deposits are discounted using the interest rate implicil in the lease, if that rate can be readily determined. [t
that rate cannot be readily determined, the Company uses applicable incremental borrowing rate .

f. Taxation:

Significant judygement is involved in determining the Deffered tax asset for the company which includes forecasting of cashfiow of
the company which may be subject to significant uncertainty, Therefore the actual results may vary from expectations resulting n
adjustments to provisicns, the valuation of deferred lay assets s based on the projected cashflows of the company.

g Provision for Warranty
The estimates for product warranty oblizations are established tsing histevical imformation on the nature, frequency and average
cost et warranty claims and management estimates regarding pessible future mcidences
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Statement of compliance

The financial statements comply in all material aspects with Indian Accounting Standards (Ind-AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act as
amended thereto,

Functional and presentation currency

The financial statements are presented in Indian Rupees (INR) which is the currency of the primary econumic environment in
which the Company operates {lhe “functienal currency”). The values are rounded to the nearest thousands, except where otherwise
indicated.

Historical cost convention

The financial statements have been prepared under i histarical cost convention on the accrual basis except for certain financial
instruments and plan assets of defined benefit plans, which are measured at fair values at the end of each reporting period as
eaplained in the accounting pelicies balow,

Use of Estimates and judgements

In the application of the Company’s accounting pelicies, the Management of the Company are required to make judgments. The
preparation ol financial statements in conformity with lnd AS requires management to make judgments, estimates and
assumptions, that affect the application of accounting policies and the reperted amounts of assets, Habilities, income, expenses and
disclosures of contingent assots and liabifitics a1 the date of these financia statements and the reported amounts of revenues and
uvpenses for the vears presented. Actual results may differ from these esttimates

Fatitnates and underlying assumphons are reviewed on an ungoing basis at each balance sheet date. Revisions te accounting
estimales are recognized in the period in which the estimate is revised if the revision affects only that period or in the peried of
revisiom and future periods if the revision affecis both current and future periods.

First Time Adoption of [nd AS
This note explains the principal adjustments made by the Company in restating its Indian GAAP financial statements, including the
kalange sheel as at Lst April, 2020 and the financial statements as at and for the vear ended st March 2021,

Fair Value Measurement

Fair value is the price that would be received tosell an assel or paid to transfer a Habality in an orderly transaction between market
participants at the measurement date, The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the lability takes place vither:

*In the principal market for the asset or lability, or

*In the absence of a principal market, in the mosl advantagecus market for the asset or Liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by
wsing the asset in its highest apd best use or by selling it to snother market participant that would use the asset in its highest and
bost use.

The Company uses valuation techimques that are appropriate in the arcumstances and for which sufticient Jaia are available to
measure fair value, masimizing the use of relevant obsersable inputs and minimizing the use of unobservable inputs.

All assets and habilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
valuw hierarcihy, described as follows, based on the lowest les el input that is significant to the fair value measurement as a whole:

sLevel 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilitivs
ant to the fair value measurement is directly or

e level 2 oo Valuation techniques for which the lowest Jevel inpul that is sign
indivectly ubservable '
sbovel 3 — Valuation techriques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial slatements on a recurring basis, the Company delermines whether
transfers have accurred between lovels in the hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whele) at the end af each reporting period.

At each reporting date, the company analyses the movements in the values of assets and liabilities which are required to be re-
measured or re-assessed n hine with the Company’s accounting palicies. For this analysis, the commpany verifies the major inputs
applicd in the latest valuation by agreeing the information in the valuation computation to contracts and other relevant documents.
For the purpase of fair value disclosures, the Company has determined classes of assets and Tabilities on the basis of the nature,
characteristics and rishs of the assel or liability and the level of the fair value hierarchy as explained above.




Revenue Recognition

Performance abligation and transaction price [Fixed and variable)

Atinception of the contract. the Company’ assesses the guoods or services promised i a contract with a custumner and identifies
cach promise to transter to the custamenr as a performance obligation which is either:

{a} a poods or services jor a bundle ot goods or services) that is distinet; or

(1) a series of distinct goods or services that are substantially the same and that have the same pattern of transfer to the
cuslomer

Pertormance obligation is satisfied at a point of time as the contract doesn't ¢reate a right for entity to recover the amuount for the
work completed up to the date of cancellation of contract other than to forfeit the amount which is already received as an advance
under the contract.

Revenue towards satistaclion of a performance ebligation is measured at the amount of transaction price altocated to that
performance obligation. The transaction price of sale of products and services rendered is net of variable consideration on
aceount of various discounls and schemes offered by the Company as part of the contract. This variable consideration is
estimated based on the expected value of the outflow, Revenue is recognised only to the extent that it is highly probable that the
amount will not be subject to significant reversal when uncertainty velating to its recognition is resolved.

a) Sale of product

The Company recognises revenue on the sale of products, net of discounts, sales incentives and rebates granted when contrel

of the goods is transferred to the customer.

The performance vbligativn m vase ot sale ol products is satisfied at a point of time e, un completion of each performance
obligation iv

1) When the destgn services are completed

3 When the goods are shipped o the customer or on delivery tu the customer,

3 When the installation services is completed

4j or anv other perfarmance ebligation as may be specitied in the contract,

Control is considered te be transferred to cuskomer when customer has ability ta direct the use of such goods, obtain
substantially all the benefits and bears all risks in respect of such goods.

Accumulated experience is used to estimate and accrue for the discounts and returnes considering the terms of the underlying
schemes and agreements wilh the customers. No elemunt of financing is deemed present as the sales are made with normal credit
days consistent with market praclice. & liability is recognised where paviments are received from the customers befare transferring

centrol of the goods being suld

b) Revenue from rendering of Design services
Revenue from sale of design service is recognised, when it is reascnably certain that the significant reversal will not happer in

future.
¢} Interest Income

Under Ind-AS 109 interest income is recognised using the effective interest rate (EIR} method for all financial instruments measured
at amortised cost and fair value thraugls other comprehensive income (FVOCI). The EIR is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial instrument or, when appropriate, a shorter period, to the net carrying
amount of the financial asset ot to the amortised cost of a financial liability. When calculating the EiR, the Company estimates the
evpected cash flows by considering all the contractual terms of the financial instrument ( far example, prepayment, extension, call
and similar aptions) bul does not consider expected credit fusses

Interest on income s telund s recognsed as and when recemved,

d) Dividend Income

Dividend income from investmenls s accounted for when the right to receive the paviment is established.

e} Rental income:
Rental income is accounted for un acerual basis.
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Income tax

The income tax eapense or credit for the vear ended is the tax pavable on the taxable income of the current period based on the
applicable income tax rates adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and
unused tax losses,

{f} Curtent Tax

The current income tax chargue is caleulated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
puriod. Management pericadically evaluates positions taken in tax returns with respect to situatinns in which applicable tax
regulation is subject Lo interpretation. It establishes provisions where appropriate on the basis of amaunts expected to be paid to
the tax authorities.

Minimun Alternate Fax (AAT) s accounted as current tax when the Company is subjected to such provisions of the [ncome Tax
Act. However, credit of such MAT paid is available when the Company is subjected to tax as per normal provisions in the future.
Credit on account of MAT is recognized as an assel based on the management’s estimate of its recoverability in the tuture.

(i1} Deferred Tax

Deferred tax is recognised on temporary differences between the carrving amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax labilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised
for all deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised. The carrying amount of deferred tax
assets is reviewed at the end of cach reporting peried and reduced to the extent that it is no Jonger probable that sufficient raxable
profits will be available W allow all or part of the asset te be recovered, Deferred tax liabilities and assets are measured at the tax
rates that are expuected to apply In the peried in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax liabilities and
assets reflects the tax consequences that would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrving amount ot iis assets and Labilities. Deferred tax assets and liabilities are offset when there is
a legally enforeeable right to offset current tax assets and liabilities and when the deferred tax balances relate to the same taxation
autherity. Deterred tax Is recagnised in profit or loss, excepl to the extent that it relates to items recognised in other comprehensive
income or directly in equily.

Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement and
reguires an assessment of whether the Tulfilment of the arrangement is dependent on the use of a specific asset or assets or whether

the arrangement vonveys a righit to use the asset.

Company as lessee-
Al leases are accounted fur by recognising a vight-ot-use asset and a lease liability except for:
- Leases of luw value assets; and

- Leases with a duration ot 12 months or less.

Lease liabilitios are measured al the present value of the contractual payments due to the lessor over the lease term, with the
discount rate determined by reference to the rate inherent in the lease unless (as is tvpically the case) this is not readily
determinable, in which case the Company’s incremental borrowing rale on commencement of the lease is used, Variable lease
pavments are only included in the measurement of the lease Labdity of they depend vn an index or rate. In such cases, the imnal
measurement of the lease lability assumes the varnable elenvent will remain unchanged througheut the lease term. Other variable

lease pavments are expensed in the period to which they relate,

On initial recognition, the carrying value of the lease liability also includes:

- amounts expected to be pavable under any residual value guarantee;

- the exercise price of any purchase option granted in tavour of the Company if it s reasonably certain te assess that option;

- any penalties pavable for lerminating the lease, if the term of the lease has been estimated on the basis of termination opticn being
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Right-of-use assets are initially measured at the amount of the lease liability, reduced for any lease incentives received, and
increased for:

- lease pavments made at or belore commencement of the lvase;

- initial divect costs incurred; and

- the amount of any prevision recognised where the Company is contractually required to dismantle, remove or restore the leased
asset.

Subsequent o initial measurement jease liabilities increase as a resull of interest charged at a constant rale on the balance
outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a straight-line basis aver the remaining
term of the lease or over the remaining economic life of the asset if, rarely, this is iudged to be shorter than the lease term.

When the Company revises its wstimate ot the term of any ease, it adjusts the carrying amount of the lease liabilitv to reflect the
pavments to make over the revised term, which are discounted using a revised discount rate. The carrving value of lease liabilities
is similarly revised when the variable element of future lease pavments dependent on a rate or index is revised, excepl the discount
rate remains unchanged. In both cases an equivalent adjustment is made to the carrving value of the right-of-use asset, with the
revised carrving amount being amortised over Lhe remaining (revised) lease terme If the carrving amount of the right-of-use asset is
adjusted to zera, any turther reduction is recognised in statemnent ot profit and loss.

Financial Instrument

(i) Date of recognition
Financial assets and iiabilities are initially recognised on the trade date, ie., the date that the Company becomes a party to the
contractual provisions of the instrument

(if) Initial measurement of financial instruments

Recognised financial instruments are initially measured at transaction price. which equates fair value. Financial liabilities, that are
contractually obligated, are measured at tair values determined based on discounting the cash flows at market abservable yields
from highly rated identical assets.

Transaclion costs that are directly attribulable to the acquisition or issue of financial assets and financial liabilities are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial Labilities at fair value through prufit and loss are recognised
immediatelv in statement ol prolit and loss.

(iii} Measurement categories of financial assets and liabilities

The Company classifivs all of its tinancial asscts based on the business model for managing the assets and the asset’s contractual
terms, measured at either:

* Amortised cost,

* Fair valuc through other comprehensive income (FVOCI),

¢ Fair value through profit and loss (FVTPL)

Financial habilities, other than loan commitments and financial guarantees, are measured al FYTPL when lhey are derivative
instruments or the fair value designation is applied.

Financial Assets And Liabilities

Financial assets

Based on the busmess model, the centractual characteristics of the financial assets and specific elections where appropriate, the
Company classifies and measures financial assets in the following categories:

- Amortised cost

- Fair value throupgh uther comprehensive income (FYOCT)

- Fair value through prefit and foss (‘FVTPL)

{a} Financial assets carricd at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- the assel is held within a busmess muode! whose objective is to hald assets to collect contractual cash flows (‘Asset held to callect
contractual cash Hows'y and
o the financial assel g rise on specited dates to cash flows that are solely payments of principal and

incipal amount outstanding.
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After inttial measuresvent and based vn the assessment of the business model as asset held to collect contractual cash flows and
SPPL, such Financial assets are subsequuently measured at amortised cost using effective interest rate ('EIR") method. Interest income
and impairment expenses are recegnised in statement of profit and loss. Interest incomne from these financial assets is included in
tinance income using the EIR method. Any gainand loss on derecognition is also recegnised in statement of profit and loss.

The EIR method is a method of calculating the amortised cost of a financial instrument and of allocating interest over the relevant
pericad. The EIR is the rate that exactly discounts estimated future cash flows {including all fees paid or received that furm an
integral part uf the EIR, rransaction costs amd ather premiumes or disconnts) threagh the expected life of the instrument, or, where
appropriate, o shorler pericd, to the net carrying amount on initial recognition.

(b) Financial assets at fair value through other comprehensive income

Financial assets that are held within a business model whose objective is both to collect the contractual cash flows and to seli the
assets, (‘Contractual cash flows of assets collected through hold and sell model’) and centractual cash flows that are SPPI, are
subsequently measured at FYOUL Movements in the carrving amount of such financial asscts are recngnised in Other
Comprehensive Income {'OCI), except dividend income which is recognised in statement of profit and loss. Amounts recorded in
OCI are nut subsequently transferred Lo the statement o} profit and loss. Equity instruments at FVOCI are not subject ta an
impairmenl assessment.

{c) Financial assets at fair value through profit or loss
Financial assets, which do not meet the criteria for categorisation as at amortised cost or as FVQCI, are measured at FVTPL.
Subsequent changes in fair value are recognised in statement of profit and loss

Derecognition Of Financial Assets And Liabilities

a} Financial assets

A financial asset {or, where applicable, a part of a tinancial asset or part of a group of similar financial assets) is derecognised when:
- The contractual rights to receive cash flows from the {inancial assct have expired, or

- The Company has lransferred its rights to receive cash flows from the assel and the Company has transferred substantially all the
risks and rewards of the asset, or the Company has neither transierred nor retained substantially all the risks and rewards of the
asset, but has transferred control ol the asset.

I the Company neither transiers nor retains substantiaily all of the risks and rewards of ewnership and continues to control the
transferred asset, the Company recagnises its retained interest in the asset and an associated liability for the amount it may have to
pav

If the Company enters into lransactions whereby it transters assets recogmsed on its balance sheet, bul retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not de-recagnised and the proceeds
received are recognised as a collateralised borrowing.

On derecognition of a financial asset, the difference between the carrving amount of the asset {or the carrying amount alleeated to
the portion of the asset derecognised) and the sum of (i) the consideration received {including any new asset obtained less any new
liability assumed} and (i) any cumulative gain or loss that had been recognised in OCl, is recognised in statement of profit and loss.

b) Financial liabilities

A financial hability is derecognised when the obligation under the hability is discharged, cancelled or expires. Where an existing
financial hability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantinlly modified, such an exchange or meditication 1= treated as a derecognition of the original liability and the
recognition of a new labtlity. The difference betw een Lhe carrying value of the ariginal financial ability and the consideration paid

is recognised in profit ar loss,

Impainment Of Financial Asset

Overview of the Expected credit loss (ECL) principles

The Company assesses o1 furward looking basis the expocted credit losses associated with its assets carried at amortised cost and
FVOCT debt instraments. The impairmeni methodelogy applied depends on whether there has been a significant increase in credit
risk.

The ECL allowance is based on the credin lesses expected Lo arise over the life of the assel, unless there has been no significant
wcrease in credit risk since orspnation, i which case, the allowanee s based on the 12 months” expected eredit loss {12 month
ECL). The Company has established a policy to perform an asscssment, at the ond ot each reporting periad, of whether a financial
instrument's credit risk has increased significantly since initial recognition, by considering the change in the risk of default
oceurring over the remaininy life of the financial instrument,

Cash And Cash Equivalents

For the purpm; of preaeniatmn in the statement of cash flows, cash and cash equivalents includes cash on hand, depuosits held at
o <+ s, other short-term, highly liquid investments with original maturities of three months or less that are
1 vr amounts of cash and which are subject to an insignificant risk of changes in value.




Property, Plant And Equipment

Property, plant and equipment {"PPE") are carried at cost, less accumulated depreciation and impairment losses, if any. The cost of
PPE comprises its purchase price net of any trade discounts and rebates, any import Jduties and other taxes (other than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended
st ansd other mcidental expenses. Subseqguent expenditare on PPE aller its purchase 1s capitalized only if # is probable that the
tuture ceonemie benefits will flew Lo the enterprise and the cost ot the item can be mcasured relially.

PPE is derecognised on disposal or when no future economic benefits are expected from its use. Any gain or loss arising on
derecognition of the asset {calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
recognised in other inconte / expense in the statement of profit and loss in the vear the asset is derecognised.

Depreciation is calculated using the written down value method.

[ntangible assets:

Intangible assets acquired separately are measured on initial recognition at cost, The cost of intangible assets acquired in a business
combinatiun is their fair vaiue at the date of acquisition. Follewiny initial recognition, intangible assets are carried at cost less any
accemulated amortization and accumulated impairment losses. Internally gonerated intangibles, excluding capitalized
development cosls, are not capitalized and the related expenditure is reflected m profit or loss in the period in shich the
expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are amortized over
the useful economic lite and assessed tor impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intanpible asset with a finite useful life are reviewed at least at the end of
each reporting peried. Changes in the expected useful life or the expected pattern of consumption of future economic bernefits
embodied in the asset are considered to modily the amortization period or method, as appropriate, and are treated as changes in
accaumting esiimates. He amortization eypense on intengibic assets wath finite lives is recognized in the statement of protit and

lirs~

Intangible assets with indefinite usetul lives are noat amaortized, but are tested for impairment annually, either individually or at the
cash-penerating unit level. The assessment of indefinite Life is reviewed annually to determine whether the indefinite life continues
to be supportable. If not, the change in useful life from indefinite Lo finite is made on a prospective basis.

Gains or lusses arising fraom de recognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of protit or loss when the asset is derecognized.

Technical Knowhow is amortised @23% at Written down value (WDV) basis.

Investment Property:

Initial Recognition

investment preperties are properties held to carn rentals and/or for capital appreciation (including property under construction for
such purposes). Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition,
tnvestiment properlies are measured in accordance with Ind AS 16> requirements for cost model.

Derecognition

An investment property is derecognized upon disposal or when the investment property is permanently withdrawn from use and
na tuture econemic benclits are expected from the disposal. Any gain or loss arising on derecognition of the property (calculated as
the difference between the nel disposal proceeds and the carrving amount of the asset) is included in profit or loss in the period in

ey o,
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Foreign Currency Transactions

*Initial Recognition: On initial recognition, all foreign currency transactions are recorded by applving to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the transaction. 7
=Subsequent Recognition: As at the reporting date, nonmonetary items which are carried al historical cost and denominated in a
furcign currency are reported using the exchange rate at the date of the transaction. All nenmaonetary items which are carried at fair
value ar other similar valuation denominated in a fareiyn currency are reported using the exchange rates that existed when the
values were fair value measured. All monctary assets and liabilities in foreign currency are restated at the end of accounting period

Inventory

Inventories are valued at the lower of cost (computed on a Weighted average basis) or nel realizable value. Cost includes the cost of
purchase including duties and taxes (other than those vefundable), inward freight, and other expenditure directly attributable to the
purchase. Trade discounts, rebates and benefits are deducted in determining the cost of purchase. Net realizable value represents
the estimated selling price for the inventories loss all estimated costs of completion and costs necessary to make the sale.

Finished geods and Work in Progress include cost of conversion and other costs incurred in bringing the inventories to their
present lucation and condition

Pravisions, Contingent Liabilities and Contingent Assets

General: Provisions are recegnized when the Company has a present ubligation (legal vr constructive) as a result of a past event, it
is probable that an outflow of resources emnbodyving economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

Warranty: Provisions lor warranly-related cosls are recognized when the goods are suld te the customer. Initial recognition is based
un historical intormation on Nature, frequency and average cost of warranty claim and management estimates regarding possible
wcidences . The initial estimale of warranty related costs is revised/ remeasured annually.

Employee Benefits
Defined Contribution plan (Provident fund):

The eligible emplovees of the Company are entitled to receive benefits unrder the provident fund, a defined contribution plan, in
which both emplovecs and the Company make monthly centributions at a specified percentage ot the covered employees” salary
teurrently [2°% of employees’ salarv), which is recognized as an expense in the Statemment of Profit and Loss. The contributions as
specified under the law are paid to the provident fund set up by respective Regional Provident fund comumissioner. The Company
15 generally liable for annual contributions and any shortfall i the fund assets based on the government specified minimum rates
uf return and recognizes such contributions and shortfall, if any, as an expense in the year in which the correspending services are
rendered by the emplovee.




Defined Benefit Plan

The Company makes annual contributions to gratuity funds administered by a policy Life Insurance Corporation through premium
paid to such palicy. The Company accounts for the net present value of jts obligations for gratuity benefits, based on an
independent actuarial valuation, determined on the basis of the projected unit credit method, carried out as at the Balance Sheet
date, Re-measurement, comprising actuarial gains and losses ,the effect of the changes to the asset ceiling (if applicable)and the
return on plan assets {excluding net interest),is reflected immediately ir the Balance sheet with a charge or credit recognized in
other comprehensive income in the period in which they cecur. Re-measurement recognized in other comprehensive income is
reflected imumediately in retained earnings and will not be reclassified to Statement of Profit and Loss. Past service cost is
recagnized in Statement of Profit and Loss in Lhe period of a plan amendment. Net interest is calculated by applying the discount
rate at the beginning uf the period ta the net defined benefit liability or asset. Defined benefit costs are categorized as follows

*Service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlernents);
*Net interest expense or income; and

* Remeasurement:

The Company presents the first two componeats of defined benefit costs in Statement Profit and Loss in the line item “Employee
Benefits Expenses”. Curtailment gains and losses are accounted for as past service costs.

The defined benefit ohligation recognized in the Balance sheet represents the actual deficit or surplus in the Cormnpany’s defined
benefit plans. Any surplus resulting from this caleulation is limited to the present value of any economic benefits available in the
forrm of reductions in future contributions to the plans.

*Compensated Absences:
The Company has a scheme for leave encashment. The Company encourages the employees to avail the leave within 2 year . The
unavailed leave for the vear lapses on expiry of 2 years,

«(ther Employee Benefits:
Other benefits, comprising of Leave Travel Allowances, are determined on an undiscounted basis and recognized based on the
likely entitlement thereof. No such scheme

*Termination Benetits:
A ltability for a termination benefit is recognized at the earlier of when the Company can no longer withdraw the offer of the
termination benefit and when the Compans recognizes any relatud restructuring costs.

223 Earning Per Share

Basic earnings per share is calculated by dividing:

e the profit attributable to owners of the Company

+ by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

* the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

* the weighted average number af additional equity shares that would have been outstanding assuming the conversion of ail
v shares.
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