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Discounted seaborne crude
oil flowing from Russia to In-
dia, which accounts for more
than one-third of New Delhi’s
overall imports, has opened
up avenues to make huge mar-
gins — sometimes to the tune
of $23 a barrel — from trans-
porting the critical
commodity.

The findings form part of a
report by the Oxford Insti-
tute for Energy Studies
(OIES), released on Monday,
on the outlook for Russia’s oil
and gas production and ex-
ports, which said “the biggest
beneficiary of this new trade
at discounted prices has been
India”.

The report pointed out
that there is an “obvious lo-
gic” on increased Indian pur-
chases of Russian oil due to
the large discount on Urals
Blend to Brent, but it needs to
be remembered that this is
based on the FOB price in the
Baltic Sea.

BIG MARGINS 

“The discount has not only
o�ered cheap oil to India but
has also opened a huge mar-
gin to be made in the provi-
sion of transport and ancillary
services to deliver the oil
from northern Europe to
Southern Asia,” the OIES
study said.

Analysing the delivered
price of Russian oil to the
west coast of India with the
FOB price at Primorsk during
2023, the study said that al-
though the di�erential nar-
rowed significantly over the
last eight months (till August
2023), the margin has ranged
from a high of around $23 per
barrel to the current $8 per
barrel.

“This has tempted traders
and tanker owners to get in-
volved with the trade in Rus-

sian crude not only to India
but also to other Asian destin-
ations where similar margins
have been on o�er and has
helped to facilitate the liquid-
ity of the global oil market.
This has underpinned the de-
cline in the oil price from its
high of over $122 per barrel in
May 2022 to the current level
of around $84 per barrel (Oc-
tober 5, 2023),” it added.

ADVANTAGE INDIA

OIES said that the biggest be-
neficiary of this new trade at
discounted prices has been
India. It also said that Foreign
Minister S Jaishankar noted
in November 2022, “Russia
has been a steady and time-
tested partner…if it works to
my advantage, I would like to
keep that going.”

This strategy has led to a
marked shift in India’s oil im-
port geography, with Russia
accounting for as much as 40
per cent of total imports in
some months in 2023, while

other suppliers such as the
UAE, Iraq and Saudi Arabia
have seen their shares
decline.

“According to some com-
mentators India may now
have reached a limit of its ex-
posure to Russian crude, but
there is no immediate sign of
a return to previous low
levels,” it added.

DISCOUNTS

The OIES study pointed out
that in 2023, it is possible to
say that Russia managed to re-
direct the flows of its crude oil
exports away from so-called
“unfriendly” countries to al-
ternative markets and to limit
any decrease to manageable
levels driven mainly by an
agreement with the OPEC+
group to constrain exports.

This happened thanks to
the significant discounts that
Russian energy commodity
exporters o�ered to buyers in
Asia (mostly to India and
China), although the extent
of these discounts has been
somewhat exaggerated.

“The so-called ‘mirror stat-
istics’ from the Indian and the
Chinese customs demon-
strate that imported Russian
crude was only $10-15 per
barrel cheaper than Brent,
not the often reported $35-40
a barrel,” it added.

Rishi Ranjan Kala
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Transporting crude oil from Russia
to India offers huge margins 

The biggest
beneficiary of the
new trade at
discounted prices
has been India, says
an OIES study

The government will borrow
₹7.5-lakh crore between
April 1 and September 30,
the Finance Ministry said on
Thursday.

The interim Budget has
set a target of ₹14.13-lakh
crore of gross borrowing
during FY25 to bridge the
deficit between expenditure
and income. 

This means 53 per cent of
the yearly target is to be bor-
rowed during the first half of
the current fiscal, which is
lower than the previous
year’s number of 60 per cent
or more.

ONGOING PROCESS

“The borrowing is slightly
less as our e�ort is to optim-
ism cash balance and reduce
the cost of borrowing. We
don’t want to hold too much
money if we don’t need it,”
Finance Secretary T V
Somanathan said, explain-
ing the rationale behind the
latest number. It may be
noted that the borrowing
calendar is not a new policy
decision and hence not gov-
erned by the Model Code of

Conduct. It is an ongoing
process in government
functioning.

Commenting on the
latest borrowing calendar,
Devendra Kumar Pant,
Chief Economist with India
Ratings & Research (Ind-
Ra), said: ”Based on GDP
growth performance of
FY24 and quarterly mo-
mentum, FY25 nominal
GDP may exceed Budget Es-
timate of 10.5 per cent
which may lead to higher tax
collection and lower bor-
rowing requirement for next
fiscal.” 

Aditi Nayar, Chief Eco-
nomist of ICRA, said the
sharp 15.5 per cent YoY fall
in the government’s gross
supply in the first half of
FY25, along with the bond
index inclusion starting end-
June 2024, is expected to au-
gur well for G-sec yields.

“ICRA expects the 10-
year yield to trade between
6.8 per cent 7 per cent dur-
ing H1 FY25,” she said.

H1 BORROWING

According to the calendar,
the borrowing in the first
half through dated securities
will include ₹12,000 crore
through the issuance of Sov-

ereign Green Bonds (SGBs).
Based on market feedback
and in line with global mar-
ket practices, it has been de-
cided to introduce a new
dated security of 15-year
tenor, a Finance Ministry
statement said, while adding
that the borrowing in the
first half will be completed
through 26 weekly auctions. 

The market borrowing
will be spread over 3, 5, 7, 10,
15, 30, 40 and 50-year secur-
ities. 

The share of bor-
rowing (including SGBs) un-
der di�erent maturities will
be: 3-year (4.80 per cent), 5-
year (9.6 per cent), 7-year
(8.80 per cent), 10-year
(25.60 per cent), 15-year
(13.87 per cent), 30-year
(8.93 per cent), 40-year

(19.47 per cent) and 50-year
(8.93 per cent). “The gov-
ernment will continue to
carry out switching of secur-
ities to smoothen the re-
demption profile,” the state-
ment said,

While long-term borrow-
ing (1 year-50 years) is made
through dated securities,
there is also provision of
Treasury Bills for short-
term borrowing (91 days,
182 days and 364 days).
Dated securities are issued
with an interest rate. Al-
though Treasury Bills do not
carry interest rate, they are
issued at discount and re-
deemed at face value. 

The government will con-
tinue to reserve the right to
exercise green-shoe option
to retain an additional sub-
scription of up to ₹2,000
crore against each of the se-
curities indicated in the auc-
tion notifications. 

Weekly borrowing
through issuance of Treas-
ury Bills in the first quarter
(Q1) of FY25 is expected to
be ₹27,000 crore for the first
seven auctions and ₹22,000
crore for the subsequent six
auctions with net borrowing
of ₹(-)3,000 crore during the
quarter. 

Govt to borrow ₹7.5-lakh crore in
April-Sept; ₹12k cr in green bonds
THE RATIONALE. Aim is to optimise cash balance, reduce borrowing cost: Finance Secretary 
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RBI announces MPC
schedule for FY25

Mumbai: The Reserve Bank of
India on Wednesday
announced the schedule for
the bi-monthly monetary
policy committee meetings for
the new fiscal. The first
meeting will be held from April
3-5, while the next will start on
June 5, as per an o�cial
statement. Typically, the
six-member panel votes on a
resolution on the third day of
the meeting and the governor
announces the decision in the
first half of the day after the
vote is completed. The second
bi-monthly policy review
meeting will end on June 7, the
statement said. PTI

QUICKLY.
Jaishankar holds ‘frank’
discussion with Malaysia 

Kuala Lumpur: External A�airs
Minister S Jaishankar on
Wednesday held a “productive
and frank” discussion on the
“multifaceted” bilateral ties
between India and Malaysia and
regional and international
issues with his Malaysian
counterpart Mohamad bin Haji
Hasan here, the Malaysian
foreign ministry said. PTI

State-run NTPC group has
inked foreign currency loan
agreements worth ¥ 30 billion,
or roughly $200 million, with
the Japan Bank for Interna-
tional Co-operation (JBIC). 

The loan facility of around
₹1,650 crore extended by the
Japanese Government’s
policy-based financial institu-
tion, is divided into two equal
halves for NTPC and its clean
energy solutions arm NTPC
Renewables Energy (NREL),
the Maharatna said in a state-
ment late on Tuesday night. 

“JBIC has provided 60 per
cent of the facility amount and
the balance of the facility
amount has been provided by
other commercial banks un-
der JBIC guarantee,” it added. 

The facility has been exten-
ded under JBIC’s initiative,
Global Action for Reconciling
Economic Growth and Envir-
onment Preservation
(GREEN), for projects that
ensure the conservation of the
global environment. 

India’s largest power gener-
ator will utilise the loan to
fund part of its capex require-
ments for Flue Gas Desul-
phurization, which substan-
tially reduces SOx emission in
the flue gases of thermal
power stations.

NTPC ties up
$200-m loan with
Japanese bank
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The waters o� Oman are
emerging as a hot spot for
ship-to-ship transfers of Rus-
sian oil heading to India, as the
US steps up scrutiny of the
flows.

New Discovery is the latest
tanker to transfer its load of
Russian crude to another ves-
sel near the Omani port of So-
har this week. The ship had
been signalling Sikka in west-
ern India as its destination
from early March, before id-
ling o� the country’s west
coast for more than a week
and then traveling back to

Oman to make the transfer,
according to Bloomberg
ship-tracking. 

The Caroline Bezengi,
which received about 1 mil-
lion barrels of Urals crude
from the New Discovery, isn’t

currently signaling a destina-
tion, Kpler data show.

Transferring oil from one
vessel to another is often done
to mask the origin of the car-
goes, and sometimes to split
up the shipment to meet draft
restrictions at certain ports.
Oman and Fujairah in the
UAE Arab Emirates are com-
mon locations for transfers in
the Middle East, while in Asia
they’re often done in the wa-
ters o� Malaysia.

Oman now seems to be
gaining in popularity as a loca-
tion for the reloading of Rus-
sian barrels. Prior to the New
Discovery, three other
tankers have passed their car-

goes of Urals crude to other
vessels in the country’s waters
since early February. The
ships that received the oil
then discharged their cargoes
at Indian ports.

Read More: More Oil
Tankers Behave Oddly Deliv-
ering Russian Crude to India

India has been a major
buyer of discounted Russian
oil since the invasion of
Ukraine, but tighter enforce-
ment of US sanctions is now
disrupting the trade. All of the
country’s refiners are refusing

to take oil carried on PJSC
Sovcomflot tankers.

Sohar is “arguably one of
the biggest STS places in all of
the Middle East and Asia” and
there’s no crude imported
there, said Viktor Katona, lead
crude analyst at data intelli-
gence firm Kpler. “I wouldn’t
be surprised if India’s solution
is to have the Russians deliver
the barrels to Sohar or the
UAE territorial waters and
then trans-ship it onto
tankers that are already OK
for them compliance-wise.”

Bloomberg

Oman becoming hot spot for ship-to-ship transfer of Russian oil
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