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The government’s decision
to increase the quantity of
wheat o�ered under the
weekly open market sales
from 1.5 lakh tonnes (lt) to 4
lt has eased the grain’s
wholesale prices over the
past 10 days. However, they
are still above the Minimum
Support Price (MSP) of
₹2,425/quintal for the cur-
rent season. Procurement of
wheat for bu�er stocks will
start next month in some
States and from April 1 in
other States.

“Unless the prices are
brought to around the MSP
level, it will be di�cult for
the government to buy tar-
geted quantity from Madhya
Pradesh and Uttar Pradesh
as most of the private traders
prefer to purchase in these
two States due to high mandi

fees in Haryana and Punjab,”
said an industry source. “The
government should paral-
lelly prepare an emergency
plan on what to do if pro-
curement falls below 250 lt,”
an o�cial said. 

According to market data,
the wholesale price of wheat
on an average (All-India)
dropped to ₹2,967/quintal on
February 10 from ₹3,007 on
February 1. But it is still
higher from ₹2,953 a month
ago and ₹2,764 a year ago,
data maintained by the Con-
sumer A�airs Ministry show.
The price trend was similar
in Uttar Pradesh, Madhya
Pradesh and Rajasthan.

CENTRE OPTIMISTIC

The government recently al-
lowed the Food Corporation
of India to raise the o�er
quantity in weekly e-auction
for the processors to 4 lt
from earlier 1.5 lt. So far, the
government has been able to

sell about 13 lt of wheat
through e-auction since it
started in December 2024.

But, the government is op-
timistic of a good procure-
ment as a higher inflation of
17 per cent just before the
harvest did not impact pur-
chases for 2023-24 season
which witnessed close to 40

per cent jump from its previ-
ous year (2022-23) when
procurement had dropped to
16-year low of 188 lt.

The Union Food Minister
Pralhad Joshi had already
held discussions with food
ministers of five states—Ut-
tar Pradesh, Madhya Pra-
desh, Bihar, Gujarat and Ra-

jasthan— on increasing
wheat procurement in these
states. The Union Food Sec-
retary Sanjeev Chopra is also
likely to hold a meeting with
o�cials of all wheat-growing
States soon to finalise the es-
timate of procurement and
prepare an action plan,
sources said.

Last year, the Centre pur-
chased 266.05 lt of wheat, in
which these five states had a
combined share of 26 per
cent. The government had
set a target to buy 162.1 lt
from these five states in
2024, out of which it could
buy nearly 70 lt, which is
about 43 per cent of target.

The production target has
been set at 115 million
tonnes (mt) in current year,
up from a record 113.29 mt
during 2023-24 crop year
(July-June). 

The agriculture ministry
may release the production
estimate next month.

Wheat prices ease as govt allocates
more under open market sale scheme
STILL ABOVE MSP. Wholesale price down to ₹2,967/ quintal on February 10 from ₹3,007 on February 1
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The o�cial reserves of food-
grains — rice, wheat and
paddy — with the Food Cor-
poration of India were 83.78
million tonnes (mt) as of
February 1, up 18 per cent
from 70.92 mt a year ago. The
comfortable position may
help the government to tide
over any crisis in case there is
a below expectation procure-
ment of wheat, experts said.

“As some wheat allocation
got reduced and replaced
with same quantity of rice in
the past, such a possibility al-
ways exists. But the situation
will be clear by the end of
May as to how much quantity

of wheat the government
will be able to buy,” an o�-
cial source said, adding that
the stock position of rice is
more than comfortable for
the government. 

According to latest data,
wheat stock maintained by
Food Corporation of India
was higher by 22 per cent at
16.17 mt as on February 1
from 13.27 mt in the year-
ago period. Similarly, the
stockpiles of rice are also
higher by 17 per cent at 67.6
mt against 57.66 mt in year-
ago. The rice stock also in-
cludes 50.15 mt of unmilled
paddy (in terms of rice).

RECORD WHEAT SALES

The Centre had sold a record
10 mt of wheat under the

open market sale scheme
(OMSS) in 2023-24 to e�ect-
ively control price rise in
wheat. However, there was
negligible o�take in case of
rice even as the government
was ready to o�er as much
quantity as possible under
the OMSS. But this year the
government started wheat
sales late and is now aggress-
ively offloading the grain to
bring down prices.

Meanwhile, Minister of
State for Food Nimuben Jay-
antibhai Bambhaniya said in
the Rajya Sabha that rice is
being o�ered for sale to eth-
anol distilleries at a fixed
price of ₹2,250/- per quintal
(pan-India) for a total quant-
ity not exceeding 24 lakh
tonnes as per current OMSS

(D) policy. The supply of FCI
rice can be carried out to eth-
anol distilleries in both defi-
cit and surplus states all
through the year.

ETHANOL SUPPLY

In case of shortage in supply
of ethanol produced from
maize/other category of
feedstock, as allotted during
ESY 2024-25, the shortfall
can be met from ethanol pro-
duced using FCI rice, she
said and added that tender
under Cycle 3 (C3) for the
supply of about 110 crore
litres of ethanol during eth-
anol supply year 2024-25
(November-October)
should be restricted to eth-
anol produced using FCI
rice.
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Foodgrain stock up 18% in Central pool 

High maximum (day temper-
atures) may prevail over
Central India, the West
Coast and peninsular India
for the next 8-10 days with
day-to-day variations as a
stubborn anticyclonic circu-
lation sits in and lords it over
southern half of the country.

The anticyclone com-
presses air, increases pres-
sure and raises temperature
as it is surrounded by dry
continental winds. It has
cooler north-westerly winds
to its north wafting across
the Pakistan-Afghanistan
border and covering North
and East India. 

The Sun’s position in the
southern hemisphere has
brought monsoon to Aus-
tralia. The Inter Tropical
Convergence Zone (ITCZ), a
global band of low-pressure
tracking the sun, is more or
less entrenched over the

southern hemisphere.
On Tuesday, the ITCZ fea-

tured four storms in the
southern hemisphere, in-
cluding cyclone Vince (near
Madagascar), tropical storm
Taliah (open Indian Ocean);

and numbered tropical
storms Seventeen (o� North-
West Australia) and Sixteen
(East of Australia).

Back home, day and night
temperatures will shoot up
or trend down based on am-

bient atmospheric condi-
tions, including the presence
of clouds. Over North,
North-West and East India,
moisture and cloud cover
heralded by western disturb-
ances may help bring down
maximum (day) temperat-
ures and perk up minimum
(night temperatures).

CLOUDLESS SKIES 

Cloudless skies over penin-
sular India may bring bright
and sunny weather and force
subsidence of air, leading to
higher temperatures and
pressure. The India Meteor-
ological Department (IMD)
expects minimum (night)
temperatures to fall over
North-West India during
next three days while no sig-
nificant change is indicated
thereafter. No major change
in night temperature is ex-
pected over Central India
either through Wednesday,
but they may fall by 2-40C
thereafter.

Almost similar climes are

predicted for East India, but
night temperature for next
two days may fall by 2-30C
thereafter. 

Night temperatures may
fall by 2-30C over Maha-
rashtra region during next
three days, and no major
change thereafter. Highest
day temperature over the
plains, 36.60C, was reported
at Karwar (Coastal
Karnataka) through
Monday. 

On Tuesday, numerical
models of IMD showed anti-
cyclone with cloudless sunny
climes and high mercury
perched over from across
West Coast (south of Mum-
bai to Coastal Karnataka);
adjoining Maharashtra; Vid-
arbha; Telangana; Ray-
alaseema; Coastal Andhra
Pradesh; North Interior
Karnataka; and North Tamil
Nadu (including Chennai).

It may hang over the re-
gion until Friday and briefly
exit its perch before return-
ing by midweek next week. 

Vinson Kurian
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HOT SEAT. Mercury may soar over west Maharashtra, Madhya
Maharashtra, Marathwada, north interior Karnataka, Vidarbha,
Telangana, Rayalaseema, parts of Tamil Nadu and almost the
entire coastal Kerala through Wednesday. 

Warm days ahead in South as anticyclone bears down

QUICKLY.

Malaysian palm oil output
sinks to 9-year low 

Palm oil output in Malaysia fell
the most since 2016 as heavy
rain and floods disrupted
harvesting. Shrinking supplies
in Malaysia could further
support the commodity that
gained more than 5 per cent in
Kuala Lumpur last week.
Output in the country fell
almost 17 per cent from a
month earlier to 1.24 million
tonnes in January, according to
data from the Malaysian Palm
Oil Board. BLOOMBERG

Supply woes lift crude 
oil, tari�s cap gains

Singapore: Crude oil prices
extended gains amid concerns
over Russian and Iranian oil
supply and sanctions threats,
despite worries that escalating
trade tari�s could dampen
global economic growth. Brent
crude futures were up 55 cents
at $76.42 a barrel by 0717
GMT, while US WTI rose 50
cents to $72.82. REUTERS

Gold pauses after record
run on trade war fears

Bengaluru:Gold prices slipped
as investors booked profits
following a record high, yet
remained bullish amidst fears
of a global trade war spurred
by US President Donald
Trump’s new tari�s. Spot gold
fell 0.4 per cent to $2,896.53
per ounce as of 8.47 am ET
(1347 GMT). US gold futures
fell 0.4 per cent to $2,923.50 
REUTERS

Aluminium futures have
been on an uptrend since Au-
gust last year. They started
scaling higher after finding
support at ₹208. The latest
leg of the rally began early
this year.

February futures started
to rally on the back of the
base ₹238 in the first week of
January. It continued to
move up and in the early
trade on Tuesday, it hit a high
of ₹262.20. 

Although the trend is
bullish, there is a good
chance for a correction in
price, possibly to ₹258 - a
support. Just below this is
another support at ₹254,
where both 21- and 50-day
moving averages coincide. 

Hence, the region
between ₹254-258 is a sup-
port band. Below this, ₹246 is
a good base. Nevertheless,
we expect the futures to
moderate to ₹254-258 price
band and resume the
uptrend. This upswing can
lift the contract to ₹270. Sub-
sequent resistance is at ₹285.

TRADE STRATEGY 

Buy aluminium futures (Feb-
ruary) if they dip to ₹256.
Place stop-loss at ₹250 at
first. When the contract rises
to ₹265 after the trade is ini-
tiated, revise the stop-loss to
₹260. Book profits at ₹270.

Aluminium: Buy on dips at
₹256, book profits at ₹270
Akhil Nallamuthu
bl Research Bureau

COMMODITY 
CALL.

The government has said all-
India prices of plantation
crops such as natural rubber,
tea, co�ee and cardamom
(small) were higher during
April-December 2024-25
than the corresponding
period of 2023-24.

In a written reply in the
Lok Sabha on Tuesday, Jitin
Prasada, Union Minister of
State for Commerce and In-
dustry, said the average price
of natural rubber (RSS 4
grade) in Kerala’s Kottayam
was ₹202.04 a kg during
April-December 2024-25
against ₹151.88 a kg in the
same period of 2023-24, an
increase of 33.03 per cent.

The prices of plantation
crops such as tea, co�ee and
cardamom (small) were also
higher in Kerala during April-
December 2024-25. 

During April-December
2024-25, the average auction
price of tea in Kochi was in-
creased by 18.17 per cent and
cardamom (small) by 49.44
per cent. The average farmg-
ate prices of Arabica uncured
dry processed cherry co�ee
in Kerala was increased by
32.54 per cent, and Robusta
uncured dry processed
cherry co�ee by 55.99 per
cent, he said. 

TURMERIC EXPORTS

Considering the production,
import and price trends of
these commodities, cur-
rently, no change in the im-
port policy is under consid-

eration, he added. 
To a separate question on

the turmeric trade, Prasada
said India is the leading pro-
ducer, consumer and ex-
porter of turmeric in the
world. India exported 1.62
lakh tonnes (lt) of turmeric
valued at $226.58 million
during 2023-24, contributing
to around 65 per cent of
global export of turmeric. In
2023-24, more than 99.95
per cent of turmeric consign-
ments exported from India
were accepted in the export
markets and rejection rate
was less than 0.05 per cent.

When asked about the
claims paid to onion farmers
under Pradhan Mantri Fasal
Bima Yojana (PMFBY), Ram-
nath Thakur, Union Minister
of State for Agriculture and
Farmers’ Welfare, said 23.41
lakh applications were re-
ceived and claims to the tune
of ₹756.10 crore were paid
from 2019-20 to 2023-24. 
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Rubber, tea, coffee and cardamom
prices up in April-December 2024

The Centre has extended the
procurement of soyabean in
Maharashtra until February
24 and in Telangana until
February 15 to protect farm-
ers’ interests. 

Similarly, groundnut pro-
curement in both Gujarat
and Karnataka has been ex-
tended till February 15.

19.9 LT PROCURED

As much as 19.99 lakh tonnes
(lt) of soyabean has been
procured, benefiting
8,46,251 farmers, while
15.73 lt of groundnut has
been purchased from
4,75,183 farmers until Feb-
ruary 9, the Agriculture Min-
istry said in a statement.

The government last year
approved the procurement
of soyabean under the Price
Support Scheme (PSS) at its
Minimum Support Price
(MSP) of ₹4,892 per quintal
in Chhattisgarh, Gujarat,

Karnataka, Madhya Pradesh,
Maharashtra, Rajasthan and
Telangana from the 2024-25
crop. 

The Centre also allowed
the procurement of ground-
nut under the PSS in Andhra
Pradesh, Chhattisgarh, Gu-
jarat, Haryana, Karnataka,
Rajasthan and Uttar Pradesh
at its MSP of ₹6,783 per
quintal.

Under the PSS, the pro-
curement of notified pulses,
oilseeds and copra conform-
ing to the prescribed Fair Av-
erage Quality standards is
undertaken by the central
nodal agencies at the MSP,
directly from pre-registered
farmers through State-level
agencies.

Centre extends soyabean
procurement in
Maharashtra, Telangana
Our Bureau
New Delhi
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